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Sean Fraunfelter, CPA West Chester, Ohio 45069
513-265-3045
www. fraunfelter-cpa.com email:fraunfelter@yahoo.com

May 15, 2009

Butler County Port Authority
315 High Street
Hamilton, Ohio 45011

I have compiled the accompanying basic financial statements of the Butler County Port
Authority, Butler County as of and for the fiscal year ended December 31, 2008, in
accordance with Statements on Standards for Accounting and Review Services issued by
the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that
is the representation of management. I have not audited or reviewed the accompanying
financial statements and the supplementary information, management’s discussion and
analysis, which is presented only for supplementary analysis purposes and, accordingly,
do not express an opinion or any\other form of assurance on them. I am not independent
with respect to the Butley County Authgrity.

Sean Fraunfeltey, CPA
Fraunfelter Ag€ounting S€rvices
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BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2008
(UNAUDITED)

The discussion and analysis of the Butler County Port Authority (the “Port Authority”) financial
performance provides an overall review of the financial activities for the year ended December
31, 2008. The intent of this discussion and analysis is to look at the Port Authority’s financial
performance as a whole; readers should also review the basic financial statements and the notes
to the basic financial statements to enhance their understanding of the Port Authority’s financial
performance.

The Management’s Discussion and Analysis (MD&A) is an element of the reporting model
adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34,
Basic Financial Statements — and Management’s Discussion and Analysis — for State and Local
Governments, issued in June 1999. Certain comparative information between the current year
and the prior year is required to be presented in the MD&A.

Financial Highlights
Key financial highlights for 2008 are as follows:

- 2008 marked the Port Authority entering into the first large construction contract with
ATCS/Shook on the Middletown Regional Hospital deconstruction project.

- The ending cash balance was $194,276 or 181.61 percent greater than 2007 thanks in
large part of the operating contribution from the Butler County Commission, construction
project deposit for the Middletown Regional Hospital project and administrative fees
earned on Port Authority projects.

- Operating expenses were $113,534 while nonoperating expenses were $2,111,054 related
to the deconstruction project that is reimbursed through project coordination agreements
and a state grant.

Using this Financial Report

This financial report contains the basic financial statements of the Port Authority, as well as the
Management’s Discussion and Analysis and notes to the basic financial statements. The basic
financial statements include a statement of net assets, statement of revenues, expenses and
changes in net assets, and a statement of cash flows. As the Port Authority reports its operations
using enterprise fund accounting, all financial transactions and accounts are reported as one
activity, therefore the entity wide and the fund presentation information are the same.



BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2008
(UNAUDITED)

Statement of Net Assets

The statement of net assets answers the question, “How did we do financially during the year?”
This statement includes all assets and liabilities, both financial and capital, and short-term and
long-term debt, using the accrual basis of accounting and the economic resources focus, which is
similar to the accounting used by most private-sector companies. This basis of accounting takes
into account all revenues and expenses during the year, regardless of when the cash is received
or paid.

Net assets are reported in three broad categories (as applicable):
Net assets, Invested in Capital Assets, Net of Related Debt: This component of net assets
consists of all capital assets, reduced by the outstanding balances of any bonds, mortgages,
notes or other borrowing that are attributable to the acquisition, construction or improvement

of those assets.

Restricted Net Assets: This component of net assets consists of restricted assets which
constraints are placed on assets by grantors, contributors, laws, regulations, etc.

Unrestricted Net Assets: Consists of net assets that do not meet the definition of “Net
Assets Invested in Capital Assets, Net of Related Debt” or “Restricted Net Assets”.

Table 1 provides a summary of the Port Authority’s net assets for 2007 and 2008.

Table 1 - Net Assets

2007 2008

Assets:

Current and other assets $72,850 $2.248,481

Long term assets 17,905,000 17,420,000
Total Assets 17,977,850 19,668,481
Liabilities:

Current liabilities 488,852 2,631,277

Long term liabilities 17,490,000 16,935,000
Total Liabilities 17,978,852 19,566,277
Net Assets:

Restricted 0 34,461

Unrestricted (1,002) 67,743
Total Net Assets ($1,002) $102,204




BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2008
(UNAUDITED)

During 2008, the Port Authority saw project activity increase as the Port Authority started the
demolition on the Middletown Regional Hospital. The largest increases in assets and liabilities
relate items that were either due from the Hospital for the match portion of the project or the
state for the Clean Ohio Revitalization Fund grant reimbursement. The Port Authority disburses
the funds to the contract once those revenues received. The $70,000 of the long term liability in
2007 relates to a loan payable from Butler County Economic Development to help finance the
two rail projects that was partial repaid in 2008 with the remaining balance to be repaid during
2009. Table 2 shows the changes in net assets for the year between 2007 and 2008.

Table 2 - Changes in Net Assets

2007 2008
Operating Revenues:
Local contributions $0 $50,000
Administrative Fees 67,263 127,170
Other operating revenues 67,546 100
Total Revenues 134,809 177,270
Operating Expenses:
Salaries 0 44,000
Fringe Benefits 0 19,004
Legal fees 13,570 6,461
Accounting service 7,312 16,863
Administration 2,701 15,255
Insurance 3,117 3,241
Professional services 65,586 0
Intergovernmental 19,888 8,710
Total Expenses 112,174 113,534
Operating Income 22,635 63,736
Nonoperating Revenues (Expenses):
Interest 111 329
Clean Ohio Revitalization Fund 0 527,018
Capital Grants 0 1,666,782
Capital Distributions 0 (2,111,054)
Legal Fees related to Projects (19,665) (43,605)
ODOT LPA 88,588 0
Rail Study Expense (33,722) 0
Electric Lock Installation (50,000) 0
Total Nonoperating Revenue (Expense) (14,678) 39,470
Increase in Net Assets 7,947 103,206
Net Assets, Beginning of Year (8,949) (1,002)
Net Assets, End of Year ($1,002) $102,204




BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2008
(UNAUDITED)

The Port Authority saw increased activity during 2008 compared with 2007 as deconstruction
and other professional services expenses for the Middletown Regional Hospital project was
underway during 2008. The Port Authority realized additional project administration fees for the
2008 increasing 89% over 2007. The expenses increased significantly also in relation the
deconstruction project. The Port Authority will continue to see increased activity in 2009 from
this project.

Capital Assets

The Port Authority had no capital assets at December 31, 2008.

Debt

The Port Authority had no debt at December 31, 2008.

Contacting the Port Authority

This financial report is designed to provide a general overview of the finances of the Butler
County Port Authority and to show the Port Authority’s accountability for the monies it receives
to all vested and interested parties, as well as meeting the annual reporting requirements of the
State of Ohio. Any questions about the information contained within this report or requests for

additional financial information should be directed to: Butler County Port Authority, 315 High
Street, Hamilton, Ohio 45011 or by calling (513) 785-6302.



BUTLER COUNTY PORT AUTHORITY

BUTLER COUNTY, OHIO

STATEMENT OF NET ASSETS

DECEMBER 31, 2008

ASSETS:
CURRENT ASSETS:

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Accounts Receivables
Intergovermental Receivables

TOTAL CURRENT ASSETS

LONG TERM ASSETS:
Receivable from YMCA

TOTAL ASSETS

LIABILITIES:
CURRENT LIABILITIES:

Accounts Payable

Contracts Payable

Accrued Wages

Loans Payable

Retainage Payable

Current Portion of Revenue Bonds Payable

TOTAL CURRENT LIABILITIES:

LONG TERM LIABILITIES:
Revenue Bonds Payable
TOTAL LONG TERM LIABILITIES:

TOTAL LIABILITIES
NET ASSETS:
Restricted:
Capital Projects
Unrestricted Net Assets

TOTAL NET ASSETS

See accountant's compilation report
See accompanying notes to the financial statements

$ 101,622
92,654
1,527,187
527,018

2,248,481

17,420,000

19,668,481

6,603
1,937,445
4,000
24,620
173,609

485,000

2,631,277

16,935,000

16,935,000

19,566,277

34,461

67,743

$ 102,204



BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2008

OPERATING REVENUES:

Administrative Fees $ 177,170
Other Revenues 100
Total Operating Revenues 177,270

OPERATING EXPENSES:

Operating Expenses

Salaries 44,000

Fringe Benefits 19,004
Insurance 3,241

Legal Fees - Operating 6,461
Accounting 16,863

Other General Administration 15,255
Intergovernmental 8,710

Total Operating Expenses 113,534

Operating Income 63,736

NONOPERATING REVENUES (EXPENSES):

Interest 329
Clean Onhio Revitalization Fund Grant 527,018
Legal Fees related to projects (43,605)
Capital Grants 1,666,782
Capital Distributions (2,111,054)

Total Nonoperating Revenues (Expenses) 39,470

CHANGE IN NET ASSETS 103,206
Net Assets Beginning of Year (1,002)
Net Assets End of Year $ 102,204

See accountant's compilation report
See accompanying notes to the financial statements



BUTLER COUNTY PORT AUTHORITY

BUTLER COUNTY, OHIO
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2008

Cash flows from operating activities:
Cash received from customers
Cash payments to employees for services
Cash payments to supplier for goods and services
Cash received from other sources
Net cash provided by operating activities

Cash flows from capital related activities:
Capital grants received for construction project
Other professional services for construction project
Net cash provided by capital related activities

Cash flows from noncapital financing activities:
Local Contributions for Rail Study
Cash payments on intergovernmental loans
Net cash used for noncapital financing activities

Cash flows from investing activities:
Interest received
Net cash provided by investing activities

Net Increase in Cash and Cash Equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income to net cash
provided by operating activities

Operating Income

Adjustments to reconcile operating income

to net cash used for operating activities
Increase in Accounts Payable
Increase in Accrued Wages

Net cash provided by operating activities

See accountant's compilation report
See accompanying notes to the financial statements

$ 177,170
(56,909)
(51,218)

100
69,143

139,595
—(42,261)
97,334

3,863
(45,380)

(41517)

329
329

125,289

68,987
$ 194,276
63,736

1,407
4,000

$ 69,143
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BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2008

1. DESCRIPTION OF THE REPORTING ENTITY

The Butler County Port Authority (the “Port Authority”) is a body corporate and politic
established to exercise the rights and privileges conveyed to it by the constitution and laws of
the State of Ohio. The Port Authority was established in September 2004 pursuant to section
4582.22 of the Ohio Revised Code by resolution of Butler County. The seven voting member
Board of Directors directs the Port Authority.

The Port Authority provides services that are enumerated in Sections 4582.21 to 4582.29 of
the Ohio Revised Code. The services include but are not limited to the power to purchase,
construct, reconstruct, enlarge, improve, equip, develop, sell, exchange, lease, convey other
interest in, and operate Port Authority facilities.

The accompanying basic financial statements comply with the provisions of the
Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial
Reporting Entity, in that the financial statements include all divisions and operations for
which the Port Authority is financially accountable. Financial accountability exists if a
primary government/component unit appoints a majority of an organization’s government
board and able to impose its will on the organization. Financial accountability may also be
deemed to exist if there is a potential for the organization to provide financial benefits to, or
to impose specific financial burdens on, the primary government/component unit. On this
basis, no governmental organization other than the Port Authority itself is included in the
financial reporting entity.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements of Butler County Port Authority have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The Port Authority also applies Financial Accounting Standards Board
(FASB) statements and interpretations issued on or before November 30, 1989, to its
proprietary activities provided they do not conflict with or contradict GASB pronouncements.
The more significant of the Port Authority’s accounting policies are described below. The
Port Authority also has the option of following subsequent FASB guidance for its proprietary
activities, subject to this same limitation. The Port Authority has elected not to apply those
FASB Statements and Interpretations issued after November 30, 1989 to its proprietary
activities.
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BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
A. Basis of Presentation

Enterprise accounting is used to account for operations that are financed and operated in a
manner similar to private business enterprises where the intent is that the costs (expenses,
including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges or where it has
been decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control,
accountability or other purposes.

B. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus.  Enterprise accounting uses a flow of economic resources
measurement focus. With this measurement focus, all asset and all liabilities are included
on the balance sheet. Equity (i.e., net assets) consists of retained earnings. The operating
statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total
assets.

Basis of accounting refers to when revenues and expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made.

The accrual basis of accounting is utilized for reporting purposes. Revenues are
recognized when they are earned, and expenses are recognized when they are incurred.

C. Budgetary Data

Ohio Revised Code Section 4582.13 requires the Port Authority annually prepare a
budget. No further approvals or actions are required under Section 4582 of the Ohio
Revised Code.

D. Cash and Cash Equivalents

The Port Authority maintains a cash management program whereby cash is deposited
with a banking institution in Butler County. The agreements restrict activity to certain
deposits. These deposits are stated at cost which approximates market value. Investment
procedures are restricted by the provisions of the Ohio Revised Code. The Port Authority
had no investments at the end of the year.

For purposes of the statement of cash flows and for the presentation on the statement of
net assets, the funds in the cash management pool are considered to be cash equivalents.
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BUTLER COUNTY PORT AUTHORITY
BUTLER COUNTY, OHIO
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Intergovernmental Receivable

Receivables recorded on the Port Authority’s financial statements are recorded to the
extent that the amounts are determined material and substantiated not only by supporting
documentation, but also by a reasonable systematic method of determining their existence,
completeness, valuation and collectibility. The Port Authority had receivables related to
the grant agreement with the Ohio Department of Development in connection with the
Clean Ohio Revitalization Grant on the Middletown Regional Hospital deconstruction at
December 31, 2008.

F. Organizational Costs

H.

Organization costs were expensed during the fiscal year as the Port Authority incurred
minimal expenses in organizing and would be considered immaterial to capitalize and
amortize over a forty year period.

Operating and Non-Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly at the Port Authority’s
primary mission. For the Port Authority, operating revenues include intergovernmental
contributions to fund operations and local business contributions to work on grant
applications, as well as administrative fees charged to cover operating expenses.
Operating expenses are necessary costs incurred to support the Port Authority’s primary
mission, including depreciation.

Non-operating revenues and expenses are those that are not generated directly by the Port
Authority’s primary mission. Various state grants, local government contributions,
interest income and expenses comprise the non-operating revenues and expenses of the
Port Authority.

Accrued Liabilities

In general, payables, loans payable and accrued liabilities are reported as obligations
regardless of whether they will be liquidated with current resources.

The Port Authority recognized a loan payable from Butler County Economic
Development to aid in the payment for services in connection with CSX Electric Lock
Switch. The loan payable will be repaid with user charges in the next year through a
reimbursement contract with CSX and operating dollars available to cover the remaining
amount.
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